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International transfer of green innovation: A comparative analysis of the wind
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This study analyzes factors underlying the growth of China and India’ s
wind and solar photovoltaic industries, focusing on technological learning, technology transfer, and
public policies. Key findings are three-fold. First, market expansion does not necessarily lead to

productivity gains. Thus, it is essential to support technological capabilities through innovation
policies. Second, innovation capability building requires technology transfer mechanisms that
encourage recipient firms’ research and development effort. The most effective transfer mechanisms
are mergers and acquisitions and international research and development centers. Third, policymakers
need to strike a balance between technology-push and demand-pull policies, and be attentive to

technological characteristics as they determine the nature of the technological learning required to
develop innovation capabilities.
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