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The previous literature on urban and regional policies often ignores
heterogeneity of region specific characteristics. On the other hand, the literature has not
sufficiently examined the impacts of regional characteristics on decentralized policy making nor on
the strategic interactions among regions.

I study policy competition_between regions taking into account the fact that heterogeneous regional
characteristics affect variety of regional industrial structure and inter-regional trade patterns.
Extending this research, | also examine optimal design for policy interventions that consider the
endogenous formation of regional characteristics. In addition to this, | examine the influence of
regional policies on regional characteristics and thus spatial distribution of economic activities.
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