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Empirical Analyses on the Effect on Stock Prices and Real Economy of
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I construct the proxy for BOJ"s monetary policy or the “ monetary policy
variable” to examine the effectiveness of unconventional monetary policy paying particular
attentions to the role of market participant®s expectation. My “ monetary policy variable” is
defined by the difference between call rate and tomorrow next call rate. Using daily data from 1995
to 2018, which include different periods of unconventional monetary policy, | found this “ monetary
policy variable” have significant effects on Japanese stock market. However, the effects of
monetary policy variable” vary depending on different unconventional policy regimes, namely Zero
interest rate policy, Quantitative Easing(QE) policy, Quantitative-Qualitative Easing(QQE) policy,
and Negative interest rate policy. Specifically, I found that QE policy and QQE policy were more
effective than other Unconventional monetary policy regimes, in terms of effective management of
market participant®s expectation.
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