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In this study, we developed a model of global supply chain to investigate
how globalization affects global supply chains and make use of the data from international
input-output table to empirically test our theoretical results. In addition, we theoretically and
empirically analyzed the spillover effect of foreign direct investments and firms" decisions on
whether to perform foreign direct investments. Moreover, we theoretically examined the effects of
distributions of human capital on task trade, wages and welfare, and provided a prediction for
future empirical study. Finally, we theoretically investigated the effects of the fragmentation of
production processes internationally on the earth environment and also examined the effects of
environment protection polices on environment and welfare.
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