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This research empirically examines the effect of international trade on the
employment, the effects of individual characteristics and behavioral bias and the regional
characteristics on the decision of trade policy, and the effect of industry and workforce
agglomeration on employment and wage, using Japanese and Chinese micro-data. It shows the
statistical evidence including (1) the adjustment of workforce responding to the demand fluctuation
caused by the international trade varies among firms holding regular and temporary workers, (2) the
policy decision to liberalize trade and immigration is affected by individual characteristics and
behavioral bias, and regional characteristics, (3) the effects of industrial and workforce
agglomeration on wage and employment depend on the ownership structure and the network between
firms, and (4) the degree to protect workers and the negotiation power of trade union affect the
benefit of trade liberalization between FTA members.
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