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This research focused on formula for base fiscal needs of the local
allocation tax system and clarified how the formula is recognized, used and reflected in the
budgeting process by local governments.

In the first year, interview survey was executed as preliminary survey. In the second year, based on
the result of the interview, | conducted that the questionnaire survey for about 830 local
government educational authorities, which suggests that the local allocation tax was not almost
recognized at the process of educational budgeting.
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