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The most important point about small groups is that they may very well be
able to provide themselves with a collective good((Olson ,1965).From the stand of “ group size
paradox” a la Olson (1965), a large group or a large organization should be failed to win the
contest against a small one. However, in the economic realms, many large firms prosper despite the
group size paradox suggesting that they should lose the contest.In this study, we will answer this
twisted situation between the "group size paradox™ and reality.

We found (1)"Group Size Paradox" doesn’ t occur in auction-like contest theoretically, (2)high
cooperation was not achieved and that peer reward and punishment did not function when, and only
when, the group was divided into localized groups and the payoff structure was locally inefficient.
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