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The main purﬁose of this study is to theoretically investigate how the
structure of an economy changes and how the growth rate of the economy changes when the growth rate
of the population is negative. We model a situation in which there exist two countries with the
manufacturing sector and the agricultural sector and these two countries engage in free trade. Using
the model, we investigate the relationship between the long-run trade patterns and the long-run
growth rate of per capita income. Our results show that the difference in the population growth
rates between the two countries produces the difference in the per capita income growth rates
between the two countries.
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