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Most recent developments in carbon pricing indicate a trend towards regional
or local programs, especially in countries where national level taxes or cap-and-trade schemes have
failed. Canada is such an obvious example. This study examined subnational carbon pricing scheme in
North America with a special focus on the British Columbia®s carbon tax. Particular research
focuses included the political economy of federal vs sub-national level schemes and carbon pricing
revenue use.

It finally found that, under certain circumstances, subnational action can stimulate not only
neighboring jurisdictions but also national governments to follow suit. While there are still
olitical difficulties of implementing ambitious carbon pricing, tailor-made subnational action can
e a valuable supplement to national or supra-national action especially in countries with reluctant
federal governments leading to a “ race-to-the-top” than to the bottom.
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