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This project reexamined the redistributive effects of social protection
systems in OECD countries, using the dataset of the net social expenditures. While the traditional
studies use the gross social expenditures as a measure of the size of social protection, this study
instead employs the net social expenditures, which incorporate taxes and subsidies on social
benefits as well as private social expenditures provided by corporations, voluntarily or
compulsorily, to their employees. Our dynamic panel analysis reveals that the redistributive impact
of a social protection system decreases as the share of private social expenditures in its total
social expenditures increases, and the social protection systems of the so-called "hidden welfare
states" such as the USA has only a redistributive impact that is statistically insignificant.
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