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Macroeconomic policies to manage possible massive capital outflows from emerging
economies due to monetary policy normalization in advanced economies
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Possible massive capital outflows from emerging economies, due to
prospective increases in the US policy rate, are a growing concern among policymakers. We developed
a dynamic stochastic general equilibrium model augmented with financial frictions, and examined
unorthodox measures such as capital controls and macroprudential regulations that mitigate the
vulnerability of emerging economies to external shocks.
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