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This research project has investigated the dynamic relationships between
different financial markets such as stock, foreign exchange and government bond markets by using
copula modeling. The findings are as follows. First, different stock markets have different
safe-haven and hedge currencies. Second, ignoring the co-movement of international stock markets
leads to a biased estimate for the relationship between domestic stock and currency markets. Third,
US and UK government bonds have played a primary role of safe-haven assets during stock market
downturns.
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