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This paper examines how German Mittelstand businesses, or small and
medium-sized enterprises (SMEs), including the Handwerk (craft sector) and retail trades, demanded
medium- and long-term capital in the mid-1950s. Further, the work indicates how this demand was met
by mobilizing capital from banking institutions, and especially from savings banks and credit
cooperatives, under the regulatory framework and policy coordination of the Working Committee. The
Federal Ministry of Economy established this committee with delegates from interested groups among
the Mittelstand and financial institutions in West Germany.

Mittelstand firms suffered from a lack of capital, which was necessary to expand their production of
goods and services. As the capital market was stabilized by the late 1950s, the financial support
structure of the Mittelstand economy was built on regional savings banks and credit cooperatives,
providing them access to external capital in the early 1960s.
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