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Study on formation and development of automobile cluster in Thailand
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Japanese companies have played a central role in the formation of a Thai
automobile industry cluster. In the relationship between Japanese tierl and tier2 suppliers,
keiretsu relationship and competition coexist, so that the suppliers which started operating in
Thailand earlier have an advantage over others. At first glance, the automobile industry cluster in
Thailand looks like motor towns in Japan, but the relationship between Japanese suppliers is
different in the Thai automobile industry cluster. Joint ventures between Japanese companies and
Thai big companies have a long history, but Thai companies failed to absorb the technologies from
the Japanese, so that Thai companies still depend on Japanese technologies. As a result, Japanese
companies maintain technological competitiveness. Consequently, the automobile industry cluster in
which Japanese companies have a strong technological dominance was formed and has been thriving in
Thailand for the past 20 years.
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