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This study analyzes pure holding companies, which has increased in recent
years. Pure holding companies do not engage in business activity themselves, but are rather formed
with the goal of controlling the business activities of commercial enterprises through stock
ownership. Many of these companies positively announced that the transition to pure holding
companies would lead to accelerate decision-making related to business portfolio management.
However, there is a possibility that the transition may cause the group management problem. As the
real condition of the commercial enterprises is difficult to grasp from the capital markets, which
should demonstrate the functionality of corporate governance, there are fears that the rights of
shareholders and the transparency of information disclosure are inhibited. This study has revealed
these negative impacts and the reaction of shareholders and the influence on corporate value, by
transitioning to a pure holding company.
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