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This research examined the withdraw of Japanese foreign subsidiaries in

China, focused on interdependent withdraw behavior.We developed and updated the database of Japanese
auto parts firms in China from 1987 to 2010. Based on the database, we empirically analyzed the
withdraw behavior of Japanese auto parts firms from China. The results of our analysis are as
follows.

Firstly, we showed the withdrawal rate of the firms in China and average survival years of the firms
which have withdrawn from China. Secondary, we found that the firms that have chosen the region in
which many business partners have been established are less likely to withdraw. Third, we showed
that the firms that have chosen the region in which other firms in the same home country industry
have been established are less likely to withdraw.
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