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This study examines the effects of regional specialization economies and
urbanization economies on the location choice of foreign subsidiaries. Drawing on prior research on
agglomeration economies, | explored how foreign subsidiaries can benefit from agglomeration of firms

In the same industry and in diverse industries. The results show that regions with high
specialization economies or high urbanization economies attract foreign firms. This research has
resulted in several papers and conference presentations in the fields of international business.
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