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An economics analysis of cooperation of public and private sector in the
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The purpose of this paper is to analyze how the local government, in which
the Nankai-trough earthquake will be caused within 30 years, had better carry out prior

reconstruction policies in terms of theoretical and empirical approaches.

In first half research term the project members analyzed the behavior of each economic agent which
takes account of disaster risk and showed optimal prior reconstruction policies. Moreover, we
confirm the land rent reflect the expected disaster risk. In second research half term, we showed

how the local government had better act for natural disaster reduction with theoretical model and
confirm the robustness of results derived by it with empirical studies.
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