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The formation and conservation of the validity of industrial clusters have
been regarded as a vital factor behind the strengthening of a country™s competitiveness.
Accordingly, governments around the world have implemented various industrial policies aiming at
sustaining the vitality of their industrial clusters. A thorough evaluation of these policies, based

on findings from vigorous theoretical analyses, could therefore foster the sustainable development
of industrial clusters. This has been requested by the industries, and by itself could also
contribute to the scientific investigation on industrial clusters. Through this research project, we
have extended the dynamic model in the literature and have formulated one that could be used to
analyze "the rise and fall of industrial clusters.” We have also clarified the role played by public
polices in the process.
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