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The effect of alcohol intake on income and academic performance

KAWAGUCHI, Daiji

2,600,000

This study aims to estimate the effect of alcohol intake on labor
productivity. As an instrumental variable that determines the drinking behavior, we use an indicator
variable indicating whether an individual has an enzyme that dissolves acetaldehyde.
We run a survey to obtain the results of a bio-maker test that indicates the type of the enzyme as
well as labor market outcomes.
The analysis of data sets from Japan and Korea reveals that those who are classified as alcohol
tolerant type drinks more frequently and larger amount in statistically significant manners; we also
find that they earn more per hours.
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Hourly Work .
Earnings
wage hours
(log)
(log) (log)
A. Japan
Strong type 0.057**  -0.031* 0.024
(0.027)  (0.018)  (0.026)
Observations 1,871 1,882 1,871
R-squared 0.202 0.026 0.270
B. Korea
Strong type 0.088* -0.031 0.056
(0.053) (0.032) (0.047)
Observations 464 464 464
R-squared 0.251 0.043 0.330

Notes: Control variables (age, age squared, college,
never married, and married) are included. Robust
standard errors are presented in parentheses. *** 1%; **
5%; * 10% significance.
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