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An analysis of order flow informaion in securities markets

Ohta, Wataru
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This study investigates predictability of share returns bK order flow
information in order to infer behaviors of individual investors in securities markets. By
tick-by-tick data, we reconstruct orders submitted to the markets and compute order imbalance which
is the difference between buy and sell trading volumes. The predictability of future returns by
order imbalance suggests that individual investors are not sophisticated in terms of information
production or that they have reasons to trade other than pursuing monetary gains.
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