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The viability of start-ups for neglected drug development by crowdfunding
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Most biotech start-ups target high-value-added disease treatments to
overcome the deepening Valley of Death, and then tend to deviate from the many patient needs that
stem from tropical climate and poverty in developing countries. However, there are social biotech
start-ups developing therapeutic drugs etc. for neglected diseases, in the vicinity of UCSF and UC
Berkeley in the US west coast and 11Sc in Bangalore. They are carrying out the research and
development with the supports of the incubators, QB3 in California and C-CAMP in Bangalore, and
CARB-X. In particular, with regard to strategies for overcoming Valley of Death, during the
financial crisis period as Lehman shock, we analyzed the differences between growing and non-growing

companies using real options and Bayesian MCMC. By both evaluating the survivability of the social
biotech start-ups® Valley of Death and understanding the growing strategy, the social significance
could be evaluated in economic value in the near future.
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