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The _research is concerned with seeking the concept of professional

skepticism, including an examination of whether or not recognizing negative propositions (negatives)

is allowed under a financial statement audit. Audit cognition is basically assertion-oriented.
Usually, auditors accept management™s assertions as the propositions to be verified: they are
usually positive and explicit or implicit.

Auditors may need to recognize negatives, however, when they are aware that material misstatements
may be included in the financial statements as a result of unusual or unnatural events (management
fraud). Negatives should be restrictively recognized only when they feel serious doubts about the
integrity of financial statements. Negatives does heighten the auditors®™ professional skepticism and
drive them to perform severer audit testings. But recognizing negatives contradicts sharply the
fundamental structure of a financial statement audit itself: negatives must be implicit.
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