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It is generally considered that the theoretical development in supply-demand
equilibrium theory by J. S. Mill from supply and demand ratio theory by Adam Smith and David
Ricardo is the most important event in the history of economics. However, his pricing model is not
governed by the laws of simultaneous determination between a quantity and a price at all. Followers
have been misunderstanding the term “ equation” that Mill used in the pricing. Mill’ s system is
not supply-demand equilibrium theory, but rather sequential process model with time.

Jenkin (1868; 1870) misconstrued J. S. Mill’ s system as the view that was almost identical to the
present-day microeconomics model. Additionally, Marshall (1879), who was verz influenced by Jenkin,
misread Mill’ s reciprocal demand theory and introduced into economics the theme about the research
of equilibrium and the stability condition in his construction of pure theory.
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Chapter8, "An Extinction of Adjustment Time and an Introduction of Stability
Condition in Economics through Misunderstandings to J.S. Mill’s Law of Supply and
Demand and International Value Theory,” in Shiozawa, Y. Oka, T. and Tabuchi, T. (eds)
A New Construction of Ricardian Theory of International Values, pp.245-263, Springer.
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