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This research project empirically studied the political-budget-cycle
hypothesis, i.e, how the timing of national elections affects government expenditures (e.g.,
expenditures in public infrastructure). Specifically, this project made a cross-country panel data
analysis from 1996 to 2016, which showed that the hypothesis was statistically significant in
countries with higher GDP, but not in countries with lower GDP. The existing studies imply that this
result would stem from differences in time discount factor of electorates for public good

consumption.
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