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In this study, 1 examine how competition for mobile capital through
integrated market among regional governments changes politics and public policies implemented in
each regions, depending on types of policy instrument to attract the mobile capital: tax rated
imposed on capital employed by firms in the region or public investment enhancing productivity of
firms. Particularly, 1 focused on changes of types of policy makers elected through voting under the

regime of representative democracy.
As a main result, it is found that which types of policy makers are chosen through election in each
region and how public policy, particularly redistributive policy, is implemented after the elections
are contrastingly different, depending on the types of policy instrument to attract mobile capital.
In the case of capital tax competition, public policy is more likely to be redistributive. On the
other hand, in the case of public investment competition, it is more likely to be not

redistributive.
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