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The impact of non-traditional monetary policy on income and consumption
inequality in Japan
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The Bank of Japan has been expanding liquidity under low interest rates
since 1999 in order to recover the domestic economy after the collapse of the asset price bubble
economy and the Lehman shock. This policy is called non-traditional monetary policy. In this study,
we examined whether the non-traditional monetary policy implemented by the Bank of Japan created
inequality problems for income and consumption. The results obtained are as follows. (1) It could
not be confirmed that the implementation of non-traditional monetary easing policies increased

income inequality. (2) The increase in the monetary base did not affect the income and food expenses
of both the low-income and high-income groups.
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