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In this research, we examined the problems of overseas business investment
of Japanese companies. Quantitative analysis of questionnaire survey and archival data was conducted
with regard to local subsidiary and corporate venture capital investment. According to the results
of our analysis, we found that although autonomy is necessary to improve the performance of local
companies and start-up companies, it may be an obstacle in knowledge transfer. We also found that

building relevance between the corporate head quarter and the local subsidiaries /startups is
important to solve such a situation.
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Formal Control
Social Integration
1
0.37**
- Formal control
- Transfer of the
parent way
Social integration
- (informal control) -0.38%*
L Change from the
parent way
Local partnership
0.29%*
(external control)
Control
Cultural difference

* p.<0.05, **p.<0.01
*r CMIN/DF=1.382, CFI=0.937, RMSEA=0.047
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Model 1
Beta s.e.
Intercept -1.553  1.275
Content of Knowledce
1. Affordability -0.186  0.136
2.Sociality 0.283*  0.111
Relevance 3. Affordability and  0.153*  0.071
sociality
4.Technology novelty  0.043 0.154
Relationship of
Parent-subsidiary
1. Autonomy -0.378*  0.161
2.Socialization 0.026 0.165
3.8ub. Importance  0.491*  (.243
Sub. Age 0.016  0.018
Sub. Size (thousands) 0.053 0.251
Industry dummy no
Model statistics
Adjusted R? 0.224
A Adjusted R? 0.128
P. of F-statistic 0.024
CcvC
CvC:
2 CVC
modell modell
Dependent Variable: Exit Dummy b/t b/t
Constant 587.0655 Internal Factor
[21.24]= Investment Experience 0.0057
[2.38]*
Control Variables competence fit 0.3241
InvYear -0.2931 (dummy) [1.80]*
[-21.29]*** location fit 0.7846
RoundNumber 0.3488 (dummy) [4.49]%**
[8.53]***
targetindustry IT -0.6358 External Factor
(dummy) [-4.41]%* Number of Colnvester 0.0053
areadummy_US -0.6358 [0.36]
(dummy) [-3.78]*** Major Venture Capital 0.5076
(dummy) [3.17]%=
Pseudo R2 0.346
N 2153

*p<0.1, ** p<0.05, *** p<0.01
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