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This research project aims to examine the economic roles of investment
forecasts issued by managers. The followings are revealed in this research project. First, firms
that issue management investment forecasts can enjoy a lower implied cost of capital than firms that

do not. Second, the institutional ownership improves the quality of management investment
forecasts, whereas the board ownership declines that. Finally, firms with the higher quality
management investment forecasts carry out investment projects more efficiently.
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