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The purpose of this research project is to investigate the interaction
between information disclosure and managerial decision making. The main findings of this project are
as follows. First, 1 show that there exists a condition where mandatory disclosure diminishes a
firm"s incentive to acquire information and deteriorates its internal information environment. This
leads to inefficient production, which in turn, might have a negative impact on social welfare.
Second, 1 analyze a monopolistic setting and demonstrate that an incumbent firm has the incentive to
strategically overstate its future production plan especially when the threat of entry is
relatively high. Third, 1 show that the degree of bias that a firm adds to disclosed information
depends on the types of uncertainty and competition.
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