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Impact of management earnings forecast disclosure strategy on investor reaction

SUZUKI, TOMOHIRO
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In the Japanese listed firms, the practice of the announcing the management
earnings forecast at the beginning of the accounting period and publishing revision information
during the period is well established. The result of analyzing the earnings forecast data announced
by the management shows that there are some companies with strategic disclosure of the information.
In detail, it is a disclosure strategy that announces conservative (aggressive) forecasts at the
beginning of the period and makes upward (downward) revisions as the period progresses to bring it
closer to actual results. Investors and analysts have succeeded in partially evaluating the
management"s disclosure strategy, but some patterns have been misleading.
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