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Empirical researches of impacts of mergers on low cost carriers
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The objective of this research is to analyze impacts of recent mergers and
acquisitions on full service carriers (FSCs) and low cost carriers (LCCs). We have four findings.
First, FSCs which form a merger with other airlines do not necessarily set anti-competitive prices.
Second, LCCs which buy other airlines may not necessarily set competitive prices. Third, FSCs which
face rivals® mergers and acquisitions tend to behave conclusively. Forth, LCCs which face rivals”
mergers and acquisitions set competitive prices. Many previous studies supposed that lots of
airlines set collusive prices after M&As. These results may imply that it becomes easier for impacts

of M&As to change by the market environment than before.
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