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The research project aims to develop a modelling framework to investigate
the efficiency of public goods provision by incorporating market imperfections, tax-transfer
systems, and other relevant factors. The study demonstrates the best systems of taxation and fiscal
transfer in order to resolve the underprovision of public goods under various realistic situations.
In particular, the study focuses on the role of intergovernmental redistributive transfers. The
models provide a good conceptual basis for analyzing the design of fiscal systems for providing
public goods and will be valuable for policy makers.
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