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This research has examined the significance of labor clauses in trade
agreements in terms of (i) whether they contribute to the maintenance or improvement of domestic
labor standards in the member countries of the agreements and (ii) whether they decrease the trade
promotion effect of the agreements. Through a theoretical analysis using a political economy model
and empirical analyses using econometric methods, the research has demonstrated that labor clauses
can alleviate it when a trade agreement creates downward policy pressure on labor standards
(especially statutory minimum wages) in the member countries. The results also demonstrate that the
impact of labor clauses on the trade promotion effect of a trade agreement varies depending on the
economic statuses (developed or developing) of a country and its trading partner, and it can be
positive in some cases, indicating that labor clauses in a trade agreement do not necessarily
operate as protectionist policy.
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