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In Bhutan, endogenous development is being promoted through the
introduction of modern political and economic institutions (market economy and liberal democracy) to
promote village life based on local community and conservation of the natural environment. This
study examined the outcomes and challenges of this policy by researching a village in central
Bhutan. The study found that the promotion of a market economy and liberal democracy has contributed
to the village"s success in the wide-scale marketing of agricultural and livestock products in ways
to capitalize on local community ties and environmental conservation, as well as on the new
political participation system to secure the budget for this purpose. At the same time, in the mid-
to Ion?—term, the key will be how to curb the negative aspects of modernization, such as widening
inequality and increasing waste, with recourse to an ethos valuing local communities and the natural

environment.
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