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Diversification of investment agreements and factors for their conclusion
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As the international movement of capital and global direct investment has
dramatically increased since the 1990s, more international investment agreements have been
concluded. However, in the 2000s, the number of newly concluded investment agreements declined and
there has been a significant change in the stipulations in investment agreements. A conventional
investment agreement contains provisions to protect investors and their properties from arbitrary
policies by the recipient country and provisions to remove entry barriers for foreign investment.
Recently, more countries are endeavoring to include provisions that strengthen the government’ s
regulatory competencies over foreign investment in the investment agreement. This study examines the
current investment agreements which contain a mixture of provisions to promote investment
liberalization and to strengthen the government’ s regulatory competencies, so that we can identify
the factors that determine their provisions.
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