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A VAR (Vector Auto Regression) model is often used for emﬁirical studies for
macroeconomic analysis or forecasting macroeconomic variables. However, one of the problem of using
a VAR model is that VAR model often contains too many variables of which are insignificant. In this
research, 1 examine the forecasting performance of Bayesian SSVS (Stochastic search variable

selection) method to remove insignificant variables in the model for model selection.l showed that

the SSVS method improve the performance of the time series forecasting by using aritificially
generated stationary or non-stationary data.
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