©
2017 2020

QoL

A Study about Imputed Rent Estimation Method Considering the Quality of Life
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There have been various discussions of the importance of imputed rent in
Japan. It has been pointed out that it does not reflect market prices, nor does it take into
consideration on housing quality. This study verified the possibility of re-estimating the imputed
rent that controlling for the quality of the house. (1)We divided the current estimation area into
smaller areas to reflect the regional characteristics, including the residential environment. (2)We
showed that the quality of housing can be adjusted by the hedonic model by making use of the Housing
and Land Statistic Survey data.
Our result of imputed rent that reflect regional characteristics and housing quality is higher than
the imputed rent values in the current estimates by 10.8 percent. And our result indicates that
there is room for improvement in the imputed rents estimation method. The proposed estimation

presented in our research is an improvement of the current method, and we believe it to be a
realistic proposal.
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