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A geggrational analysis of excess-demand consumption associated with government
spending
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This study analyzes the relationship between government spending and
consumption by capturing consumption by age group. The savings rate is low among the elderly, and
the distribution is highly skewed. Differences by prefecture are small, but those by age group are
pronounced. In the fiscal data analysis, after carefully sorting out the data, we found a negative
relationship between civilian welfare expenditures and local allocation tax subsidies. Social
security and other expenditures are maintained even in regions with aging and depopulation. A panel
analysis of prefectural data confirmed that real per capita prefectural disposable income and real
per capita civilian welfare expenditures can be significantly explained by real per capita household

final consumption expenditure.
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