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This study investigates the effects of conventional and unconventional US
monetary policies on financial markets in emerging countries. 1 conducted impulse response analysis,
employing global VAR models. The results show that conventional monetary tightening policy was
effective on stock prices while conventional monetary easing policy was not effective.
Unconventional monetary easing policy had no significant positive effects on stock prices as in
conventional monetary easing policy. Furthermore, an unconventional monetary policy shock
depreciated exchange rates, showing a flight to quality to the US dollar. An unconventional US
monetary easing shock significantly decreased interest rates. Moreover, in the unconventional US
monetary tightening period, stock prices in many countries persistently decreased with statistical
significance, showing concern that economic activities around the world would slow down.
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