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Empirical study on impacts of exogeneous shocks on internationalization of firms
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As a result from empirical analysis based on firm-level data on how
internationalized firms respond to sudden market fluctuations, we found that Japanese firms
responded to fluctuations in demand in overseas markets by adjusting employment. In the analysis of
employment divided into regular employment and non-regular employment, the reduction of non-regular
employment was particularly remarkable due to market fluctuations.

Fluctuations in the international market affect not only domestic business activities but also
policy formation related to trade policies. The results from empirical analysis based on micro data
at the individual level show that voters and politicians are more likely to support protectionist
trade policies, esEecially in areas where industries competing with imports from China are
concentrated and where the import shock per worker is greater.
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