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This research project has produced several papers in both fiscal and
monetary policy aspects. On the fiscal side, one paper uses estimates of average marginal tax rates
on factor incomes in Japan to demonstrate that the tax revenue elasticity is greater than 1 without
social security deduction and less than 1 with such deductions. It theoretically shows that the tax
revenue elasticity is always 1 when tax rate is proportional without deduction and that it deviates
from 1 with tax deduction. On the monetary side, another paper uses an industrial-organization model

of the banking industry with money creation to examine the effect of conventional and
unconventional monetary policy on the money stock. It considers quantitative monetary easing,

qualitative monetary easing, and a negative interest rate on excess reserve balances as
unconventional monetary policy.
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