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This project focuses on global renewable resources that are shared by
countries. We focus on technology standards (e.g., restrictions on fishing gears, vessels, areas,
and time), which are most commonly implemented in fisheries, to show the effects of trade
liberalization on the level of the shared renewable resource and welfare. Technology standards are
modeled as a restriction on the harvesting technology, i.e., under strict technology standards,
firms exploit resources as if they are using inferior harvesting technology.

We find that an opening up of trade may reduce the shared stock and cause steady-state utility to
decrease in a resource-good importing country and increase in a resource-good exporting country.
Strikingly, when the shared stock is in jeopardy (a high demand for the harvest), steady-state
harvest is maximized after an opening up of trade by what we call multilateral resource management
in this paper and both countries gain from trade.
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