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We consider the domestic government is self-interested and compounded. It

consists of a subsidy department and a tariff department. The former (The latter) non-cooperatively
sets its subsidy (tariff) rate to the producer surplus (the tariff revenue). We establish: The
welfare level in the non-cooperative equilibrium is higher than that in the cooperative one. We also
develop a delegation game in which each department®s minister delegates policy decision-making to
policy-makers, and obtain: In the delegation equilibrium, both the producer surplus and tariff
revenue increase, but both the consumer surplus and national welfare decline compared with the
equilibrium without delegation. Furthermore, we construct the model where the government consists of
the above two agencies and coordination agency, determining the degree of coordination in response
to the types of the government. We establish: No coordination is desirable for both benevolent and
consumer-oriented governments.
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