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State Owned Enterprises in Liaoning Industry and Slow down of Chinese Economy
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In the slow sown of Chinese economic growth this study has explored the
current situation of "the institutional transition trap”, which impedes the development of economy
and society in a country by vested interests such as state owned enterprises (SOEs), and the
possibilities to jump the trap through reviewing manufacturing SOEs in Liaoning province.

While Liaoning province led Chinese industrialization in the past, it has suffered economic
depression such as negative growth in 2016. In that province many reforms in SOEs have been made
such as restructuring and the merger of capitals, building new production factories and developing
new businesses, making the final solution to historical problems originated from the socialism, and
so on. In Liaoning,the profit rate of SOEs has increased and the economic growth rate has turned
positive. However, they are still lower than the national average. It needs still more years to
overcome the trap in Liaoning and China.
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