©
2017 2019

An economic theory of grandparents and the application to policy evaluation
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Population aging increases time endowment of elderly people, which has a
positive impact on economy as a whole by increasing participation in labor market as well as
household production. Moreover, accumulated family asset changes the behavior of another family
members. Using these ideas, we clarify the relationship between public pensions and fertility in
developed countries, and the relationship between conditionality in cash transfers (a subsidy rate
for education) and child labor in developing countries.

Our findings are: (1) Public pensions increase grandparenting (care for grandchildren), which
increases fertility, and (2) the conditionality that is politically supported is positively related
to wealth inequality in the economy.
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(1) Beyond the scope of politicians: A growth effect of intergenerational
redistribution policies in a probabilistic voting model
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Figure Zb. Public pensions and the trust in government (% change]
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(2) Elderly empowerment, fertility, and public pensions
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Figure 3. Public pensions and fertility rate
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(4) Capital market integration and fiscal sustainability
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