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This study provides empirical evidence on the mechanisms through which
financial literacy may be associated with saving for retirement, in the three phases of the
decision-making process and information perception, information search and evaluation, and
decision-making and implementation. The results indicate that financial literacy has significantly
positive effects on one’ s awareness of post-retirement financial needs, comparing alternatives when

purchasing financial products, displaying fewer present time bias, and planning for and setting
aside funds for retirement. Financial literacy not only directly contributes to planning for future,
but also indirectly via a reduction in behavioral biases.
Furthermore, confidence in financial literacy could have an effect equal to or greater than
financial literacy. For people with low financial literacy, overconfidence can encourage taking
financial action, while for people with high financial literacy, under-confidence can deter action.
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By gender By age By occupation By education By financial wealth By household income
Mean Mo Mean  No. Mean  No. Mean  No. Mean  No. Mean  No.
Male 0209 1162 20s 0430 2759 1 009 804 1 -0506 673 1 -0364 284 1 -0353 506
Female -0153 1209 30s -0.30 4557 2 0289 874 2 -0085 7148 2 -0031 3416 2 -009%8 331
40s 0086 445 3 0141 1746 3 -0221 2545 3 0129 248 3 0068 7198
5 0178 4162 4 -043 3413 4 -0088 278 4 0087 1316 4 013% 4149
60s 0309 4848 5 -0061 5219 5 0226 8%6 5 0301 LI 5 0267 2414
05 029 3143 6 0238 389 6 03%0 978 6 0394 179 6 031 128
1 0160 460 1 -03%3 36 1 0582 283 7 0411 406

Total 0024 2374 Total 0024 2374 Total 0024 2374 Total 0024 23714 Total 0135 15824 Total 009 19267
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36%

% Respondents having invested in stock/mutual fund/ foreign exchange
% Respondents thinking they have to cover living expenses for retirement
% Respondents aware of the amounts of living expenses for retirement

% Respondents having a plan for living expenses for retirement

% Respondents securing funds for living expenses for retirement
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