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In this study, | use a corporate survey to analyze the surrender of life
insurance as an alternative source of financing for small and medium-sized enterprises (SMEs) and
find the following. First, | find that SMEs tend to surrender life insurance if they have weaker
relationships with their main bank. Second, SMEs that are affiliated with large corporate groups are

less likely to surrender life insurance. Third, SMEs with a lower probability of bankruptcy
surrender more life insurance.
I also analyze SMEs property liability insurance demand by using a corporate survey and find the
following. First, SMEs with relatively weak relationships with their main banks tend to demand more
insurance. Second, SMEs with higher tax incentives tend to demand more insurance. Third, SMEs with a
higher probability of bankruptcy tend to demand less insurance.
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Table 5

Factors affecting insurance demand (owner firms).
Variables Coefficient  Standard  t-value Coefficient  Standard -value

Insurance Demand Log Insurance Demand

Constant 45.595 9.363 4.870% 5.539 0.552 10.036+
Banks 0.548 0.258 2.125% 0.060 0.015 3.934 4+
Tax Incentive 7.771 1.659 4,685+ 0.317 0.098 3.243 %
Credit Score 0.297 0.084 3.524% 0.012 0.005 2461+
Log Assets -9.754 1.357 —7.189= -1.012 0.080 —12.633*
Growth —0.448 1.078 -0.416 —-0.037 0.064 —0.585
Disaster —0.046 1.198 —-0.039 0.020 0.071 0.276
Requests from Bank  0.608 1.557 0.391 —0.069 0.092 -0.749
Number of Sample 316 316
Adjusted R? 0.203 0.365

#+ + and * indicate significance at the 1%, 5%, and 10% levels, respectively.

Table 6

Factors affecting insurance demand (other firms).
Variables Coefficient ~ Standard  t-value Coefficient ~ Standard t-value

Insurance Demand Log Insurance Demand

Constant 76.285 17.977 4.291%= 4.844 0.410 11.829+
Banks 0.690 0.470 1.467 0.015 0.011 1.349
Tax Incentive 1.845 3.446 0.535 0177 0.079 2.236%
Credit Score 0.418 0.163 2.556% 0.023 0.004 6.177+
Log Assets -16.107 2.640 —6.107# -0.952 0.061 —15.685%
Growth 3.011 2.108 1.429 0.031 0.049 0.638
Disaster 4.096 2.509 1.633 —-0.075 0.058 —1.288
Requests from Bank  7.551 3.510 2.151# 0.083 0.081 1.017
Number of Sample 449 449
Adjusted R? 0.096 0377

# +#and * indicate significance at the 1%, 5%, and 10% levels, respectively.
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