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As preliminary results, we show that, during the global financial crisis
years from 2007 to 2008, Japanese stocks with a higher foreign investors’ ownership, those with a
higher sensitivity of their ownership to their money flows into Japanese stock market before the
crisis, and those with a larger increase in their ownership during two years before the crisis
experienced a larger decline in their ownership. We also show that stocks with a larger decline in
foreign investors’ ownership during years 2007 to 2008 suffered from a sharper drop in the price,
and higher volatility.
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