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This study has focused on the relationship between financial reporting
quality and investment efficiency in Japan, Using long-term data from 1991 to 2014. While financial
reporting quality is not related to investment efficiency for the data before 2002, but the
relationship was observed after 2001. The results suggests that accounting information has become
important due to corporate governance reform in the change in bank debt dependence, the
cross-shareholding ratio (a proxy for Keiretsu), and the influence of the main bank. This study also

has focused on the subsidiary listings as a characteristic of corporate governance in Japan and on
the firm with the presence of a going concern footnote, which has a significant effect on corporate
governance.
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